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SUBJECT: BOARD RESOLUTION ON U.S. CONTRIBUTION TO ADF II 
REE: (A) TREASURY 78-5, (B) MANILA 0414 

1. ON JANUARY 26, ADB BOARD OF DIRECTORS APPROVED RECOMMENDA- 
TION OF ADB PRESIDENT THAT REPORT AND DRAFT RESOLUTION TO AMEND 
RESOLUTION NO. 103 ON U.S. CONTRIBUTION TO ADF II IN FORM 
ANNEXED TO ADB DOC. Rl-78 BE SUBMITTED TO BOARD OF GOVERNORS 
FOR CONSIDERATION AND ADOPTION. 

2. EXECUTIVE DIRECTOR EOR GERMANY ABSTAINED AND ASKED THAT 
ABSTENTION BE RECORDED IN MINUTES. IN THIS REGARD, HE NOTED 
GERMANY'S VIEW THAT FURTHER AMENDING THE GOVERNOR'S 
RESOLUTION WAS MORE THAN A SIMPLE REVIVAL OF RESOLUTION 103 
BUT WAS AN EXTENSION OF SPECIAL TREATMENT ALREADY ACCORDED 
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U.S. ALSO, ACCORDING TO GERMANY, THIS MEANT THAT CONCURRENCE 
OF OTHER DONORS WAS BEING ASKED TO IGNORE PREVIOUS U.S. 
STATEMENTS MADE IN KYOTO LAST OCTOBER WITH REGARD TO A 
SUPPLEMENTAL APPROPRIATION FOR CURRENT U.S. EISCAL YEAR. 
MOREOVER, IN GERMAN VIEW U.S. ADMINISTRATION SEEMS TO BE 
RUNNING INTO STILL GREATER DIFEICULTIES VIS-A-VIS CONGRESS 
CAUSED BY WHAT MIGHT BE TERMED QUOTE TOO COOPERATIVE 
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ATTITUDE OF OTHER DONORS UNQUOTE. EDS FROM UK AND CANADA 
BOTH EXPRESSED SOME REGRET THAT PRESENT ACTION WAS NECESSARY. 

3. IN NOTING ABOVE COMMENTS, U.S. ED EXPLAINED THAT WHEN 
THE REPRESENTATIVE AT THE KYOTO MEETING INDICATED THAT THE 
U.S. "WOULD SEEK" A SUPPLEMENTAL TO RESTORE THE $10.5 MILLION 
THAT HAD BEEN CUT FROM THE REQUEST, IT SHOULD HAVE BEEN 
INTERPRETED AS AN EXPECTATION TO DO SO AND NOT AS A COMMITMENT. 
HE POINTED OUT THAT WE HAD MET THE JANUARY TARGET FOR 
SUBMISSION OF THE MAKE UP REQUEST THAT WE ANNOUNCED AT 
THE KYOTO MEETING. THUS HE HOPED THAT THE CONCERN AND REGRET 
EXPRESSED BY SOME BOARD MEMBERS WOULD BE ALLEVIATED BY THE 
FACT THAT PRESIDENT CARTER'S BUDGET MESSAGE TO THE CONGRESS 
INCLUDED A REQUEST FOR APPROPRIATION OF FUNDS TO COVER THE 
ARREARAGE. 

EDMOND 
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